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I» presenting whet 2 ooaeeivtsl to be a httlaneiitL and 
* mltg tic aa^rais&l aS Soviet ecraacialc strength, there is 

soao isevupaperu by s«leetio& oonvw 
a ftttfom* ia^ressidn tto Urtsen&sa. ifr r— sapc eats e*rt2uay 
myfc cnc of ee^Laoeoey about f»ovlet sconaaie growth. Fte ttar , 

I do not aee h m anyone could take such eorafort free: the state- 
zaenfc that Soviet iadanisy is Wisely to grow ftrem «bo*fe ko per 
cesofc erf tJ* 8 . in 1958 to <50 per cent in igrfo. 
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U r. liertoert »« heviae/ 

STAT 


Dear I&tIbe; 

SSje sta tc aast in ay April 8 speeds delivered to the S fll fton 
electric Instituto that Soviet iadaatsy was no nure tto to 
pesr cent of t". £. i&k&tssy' i s our best eatbsate based on tbs 
latest infcasastlijs. 2hiu does rcp raocgt a d oiranssd reviaicsB 
of the eatisete that Skwist industry wa& to per sect cat U. S» 
Indeetsy for 195& iM* I quot ed a j/ear ago. She reriaiou 
resulted in part tva& the use otf a awe e crple te set at '3&?5 
ruble-dollar price ratios than was f on ae r ly available and froe. 
other mm data. Far easE^to, the Soviet's owe data ok electric 
power iisput to industry ia 1958 shewed it to he sl i ght l y less 
than to per cent at «oeq?erable electric power input in the 
iJoited States. 

It Must he greeted that there Is aluoys too pcssaihility 
of a coosiacwefele aaiggla of error in future p*u$sot&«D»* fair 
calcu la tio n theft Soviet industry aight reach 70 per- cent of 8. E. 
industry by 1J/Q is vtthin the reel® of possibility. E qu a lly 
it ia possible that Soviet industry acy bs less these, to per seat 
af 8. 6* infer stagy, the cra^ectiou which I cited, tw d& speech 
iaslifiG clear, hcBsswr^ ‘1 do nst believe It is ll i cely ttwnt Soviet 
industry will catch up ns rspidly with that of the XSaitcd States:, 
as you believe, untesn tb S. growth is very such slower thee 
expected. 
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Dear Mr. Levine: / 

/ 

The statement In my April 8 speech delivered to the Edison 

Electric Institute that Soviet industry "was no more than 40 

percent of US industry" is our best estimate base# on the latest 

information, id represent^ a downward revision of the estimate 

that Soviet industry was 40 percent of US industry for 1956 which 

.eww. 

I quoted a year ago. The revision i nv ol v e d aa wtg 

the use of a more complete set of 1955 ruble -dollar price ratios 

— - — — ^pjr\ V 

than was formerly available^ In e id e ntally ^ the Soviet’s own data 

on electric power input to industry in 1958 showed it to be 

slightly less than 40 percent of comparable electric power input 

in the United States . is tf\ L .r. ^ **1 




It must be granted that there is^a considerable margin of 
error in aMt future projections. Your calculation that Soviet 
industry might reach 70 percent of US industry by 1970 is 
within the realm of possibility. Equally it is possible that 
Soviet industry may be less than 60 percent of US industry, the 
projection which I cited. As my speech makes clear, however, I 
do not believe it is likely that Soviet industry will catch up 
as rapidly with that of the United States as you believe, unless 
US growth is very much slower than expected. 
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In presenting vhat I conceiv:g to be a balanced and realistic 
appraisal of Soviet economic strength, j-arwk the risk that some 
newspapers may by selection convey a different impression than 
intended, hfy message was certainly not one of complacency 
about Soviet economic growth. Further, I do not see how anyone 
could take much comfort from the statement that Soviet industry 
is likely to grow from 40 percent of US in 1958 to 60 percent 
in 1970. 


Allen W. Dulles 
Director 
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